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Governor Rell Announces Waterbury Nursing Home 

To Stay Open Under New Ownership  
 

Buyer With Four Successful Nursing Homes in State 
       Agrees to Assume Ownership by September 1  

 
Governor M. Jodi Rell announced today that Marathon Healthcare Group, an 

established Connecticut nursing home operator, has agreed to purchase the Health Center 
of Greater Waterbury and keep the 150-bed nursing facility open. 

 
Marathon is purchasing the nursing home from Five Star Quality Care of Newton, 

Mass., which had announced plans to close it before intervention by Governor Rell in 
April.   Based on the signed letter of intent between the parties, the sale agreement is 
anticipated to be final and a change in ownership due by September 1, 2006.   

 
The sales agreement effectively means the nursing home will remain open 

without interruption and that a looming threat of court action for state receivership will 
likely be unnecessary, the Governor said.  The facility currently employs 219 people and 
is licensed for 150 residents. 
 

In April, after Five Star threatened to close the facility, the Governor directed the 
Department of Social Services (DSS), which funds Medicaid costs for many nursing 
home residents, to do whatever it could to keep the facility open and available for the 
people in the area.  Since then, DSS officials have facilitated the dialogue between 
prospective buyers and Five Star.  Today, DSS received a copy of the signed letter of 
intent between the Five Star and Marathon, which sets forth the terms of the sales 
agreement. 
 

“The Department of Social Services did a great job in reaching out to prospective  
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buyers and emphasizing that the state wanted to keep the Health Center of Greater                                           
Waterbury open,” Governor Rell said.  “We worked in cooperation with District 1199, 
New England Health Care Employees Union, as well as the current owners.  Patience was 
clearly the best approach to save this nursing home in the end.” 
 

In April, Five Star took state officials by surprise in the midst of rate negotiations 
with its announcement to close the facility within a month.  There were immediate calls 
on Governor Rell to intervene by having the DSS seek a court-appointed receiver to 
operate the facility.  Instead, the Governor directed every effort to identify prospective 
buyers for the facility and set a June 30 deadline for a decision on receivership.   
 

Marathon Healthcare, based in East Hartford, owns and operates four other 
nursing homes in Connecticut.  The terms of the letter of intent include the purchase of 
another 150-bed facility owned by Five Star, Clifton House of New Haven, bringing to 
six the number of Marathon homes that will operate in the state.  

 
Earl Lerner, CEO of Marathon, said he was excited about the purchase and vowed 

to restore the confidence in the future of the facility on the part of residents, their families 
and the employees.  “We are committed to doing whatever is necessary to maintain the 
highest quality of services,” Mr. Lerner said.  “We want families to feel comfortable that 
this is the right place for their loved ones to call home.” 
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Waterbury open,” Governor Rell said.  “We worked in cooperation with District 1199, New England Health Care Employees Union, as well as the current owners.  Patience was clearly the best approach to save this nursing home in the end.”
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